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Static Fiscal 
Impact

Manufacturers ($43,890,594)

Mining ($12,878,818)

Web Search Portal ($36,902)

Sales Tax Exemption, Potential Static Accounting of Revenue 

Impact by Eliminating 3-Year Threshhold, FY 2017



What is a Dynamic Fiscal Note?
A static fiscal note assumes a few things: first, it assumes no 
behavior responses; second, it assumes that tax policy has no effect 
on business or consumers.  

A dynamic note (DFN) changes these two assumptions.  It 
assumes that tax policy affects businesses and consumers and that 
behaviors respond to incentives.

The DFN also looks at potential opportunity costs.

Note: A DFN is not a cost benefit analysis.  Not intended to 
influence the passage of  a bill.
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Scenarios
- Static: Current snap shot

- Scenario 1: Do nothing with the money, allow collections to accrue interest

- Scenario 2: Government spends money (or reduces spending)

- Scenario 3: Government doesn’t spend the money; nominal private sector reaction

- Scenario 4: Government doesn’t spend the money; stronger private and consumer reaction

4



5

Background on 
Dynamic Fiscal 
Impact of 
Manufacturing 
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DYNAMIC FISCAL IMPACT,  PART 1
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DYNAMIC FISCAL IMPACT,  PART 2



8DYNAMIC FISCAL IMPACT, PART 3


